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Signals Overview

Aggregator CBI Reading
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Tonight’s Research Points

e Multiple studies are suggesting we are overbought in a downtrend, and likely to pull back
over the next few days.

Short-term Outlook
The Bottom Line
The Aggregator is bearish. I like the short side.
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The Evidence

On Thursday the market moved up strongly for the 3™ day in a row. The SPX gained 1.2%, the
NASDAQ climbed 1.3%, and the Russell 2000 rose 1.7%. Breadth was positive with the NYSE
Up Issues % coming in at 78% and the Up Volume % at 76%. NYSE total volume declined some
from Wednesday’s level.

There were a lot of studies that triggered in the Quantifinder. They basically all had the same
message...the market is overbought in a longer-term downtrend and appears due for a pullback
over the next few days. Below | will feature three of the studies I felt were most compelling or
interesting.

The 1% one simply looked at times SPX closed at a 20-day high while below the 200ma. It was last
seen in the 5/27/20 letter, and | have updated it below.

SPY closes at a 20-day high but < 200ma.
Buy on close. Sell next days close. $100k/trade. 2002 - present.
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The persistent downslope over the large number of instances suggests a downside edge. | have
included this study on the active list tonight.
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The next study also looked for a high close in a downtrend. This time it was just a 10-day high,
but it also required multiple days of 1%+ gains. Last seen in the 4/13/19 letter, | have updated the
results below.

SPY closes up = 1% for at least the 2nd day in a row. It closes at a 10-day high but < 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.
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Profit Profitable . ProfitFactor] Trade
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5| -37,008.82 33 13 20 39.39 338042 705311 154321 -2853.43 0.34 0.35 -1,121.42
4| 48 284,03 34 26 23.53| 247556 -7879.83| 1,33079 -Z305.40 0.58 018 -1,448.82
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Only 1 instance failed to close below the entry price at
some point in the next 3 days. It triggered on 5/29/2009.

Those are some powerful numbers. And only 1 instance did not post a lower close in the next 3
days. Below is a look at the 4-day profit curve.

SPY closes up = 1% for at least the 2nd day in a row. It closes at a 10-day high but < 200ma.
Buy on close. Sell 4 days later. $100k/trade. 1993 - present.
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Despite the recent bump up, that is a long, persistent downslope. This study certainly seems to be
worth some consideration.
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The final study tonight looked for multiple up days, and a rally that did not originate from an
intermediate-term low. From the 3/27/20 letter, | have updated the results.

SPX closes higher for exactly 3rd day in a row_ It is not coming off a 50-day low. Todays rise is the
smallest of the rally. Close < 200ma. Buy on close. Sell X days later. $100k/trade. 1980 - present.
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Here again we see bearish numbers. Below is a look at the 2-day profit curve.

SPX closes higher for exactly 3rd day in a row. It is not coming off a 50-day low. Todays rise is the
smallest of the rally. Close < 200ma_ Buy on close Sell X days later $100kftrade 1980 - present.

-10000

-20000

Equity($)

-30000

-40000

1] 10 20 30 40

Trade Mumber

Lines don’t get much straighter than that. | have also included this study on the short-term active
list.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line moved below zero. Negative
readings mean expectations are for downside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are negative and SPX is overbought. This
is considered a bearish configuration. Bearish configurations are visible on the chart whenever
both lines close below zero. Therefore, the Aggregator formation turned short at the close.

Based on the current active list, expectations are set to remain negative on Friday. Of course this
could change if compelling new bullish evidence emerges. Meanwhile, the Differential Pivot will
be 4273.75 on Friday. That is 3.1% below Thursday’s close. Therefore, SPX will need to close
down asizable 3.1% on Friday for SPX to flip from overbought to oversold vs recent expectations.
A more likely scenario for working off the overbought condition would be a multi-day pullback
or consolidation.

So the Aggregator formation changed again and is now bearish. The market is strongly overbought.

And | find all the bearish evidence | saw tonight to be quite compelling. So I will look to take on
some short exposure on Friday if | can get a decent fill.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/14 — slightly bearish
The intermediate-term outlook was last updated in the 3/14/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Short % index position @ $439.71 LIMIT. Based on the short-term outlook above, |
will look to take on a small amount of short index exposure on Friday if I can get filled at
Thursday’s closing price or better. (This limit accounts for SPY going ex-div.)

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price| % Gain/Loss|Notes

NFLX(1/3) 3/8/2022 $349.80 $359.70 2.83% [sold on open Thursday
NFLX(1/3)| 3/14/2022 $338.72 $359.70 6.19% [sold on open Thursday
CMCSA(1/| 3/14/2022 $45.02 $46.22 2.67% |sold on open Thursday

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
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time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
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